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Type: Original
Date: March 21, 2011

Bill Summary: This proposal allows the imposition of a hospital district sales tax in lieu
of a property tax to fund certain hospital districts.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2012 FY 2013 FY 2014

Total Estimated 
Net Effect on 
General Revenue
Fund $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2012 FY 2013 FY 2014

Total Estimated 
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 5 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2012 FY 2013 FY 2014

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2012 FY 2013 FY 2014

Total Estimated
Net Effect on 
FTE 0 0 0

9  Estimated Total Net Effect on All funds expected to exceed $100,000 savings or (cost).

9  Estimated Net Effect on General Revenue Fund expected to exceed $100,000 (cost).

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2012 FY 2013 FY 2014

Local Government $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Office of Secretary of State and the State Tax Commission assume that
there is no fiscal impact from this proposal.

Officials from the Iron County Commission state the County concurs with the information
provided by the Iron County Hospital in regards to the fiscal impact of this legislation.

In response to identical legislation filed this session (SB 117, 0835-02), officials from the Iron
County Hospital stated in the event a sales tax is approved in Iron County, the financial
ramifications will have a tremendously positive impact on the current financial situation the
hospital is in. Since the hospital opened its doors in 2006, the hospital has experienced massive
amounts of debt primarily due to the fact the hospital did not have any operating cash to operate
the hospital and therefore starting out in a deficit that it has to recover from. The hospital
currently has aged account payables in excess of $3.4M.

The approval of a sales tax will allow the hospital to not only have an impact in addressing the
current outstanding debt issues but it will also allow the hospital to purchase necessary
equipment that is much needed in order to provide the necessary medical services and
procedures.

Officials from the Department of Revenue (DOR) state the response to a proposal similar or
identical to this one in a previous session indicated DOR planned to absorb the administrative
costs to implement the proposal.  Due to budget constraints, reduction of staff and the limitations
within the department’s tax systems, changes cannot be made without significant impact to the
DOR’s resources and budget.  Therefore, DOR officials also provided an estimate of the IT cost
to implement the proposal. 

Officials from the Office of Administration, Information Technology Services Division
(ITSD/DOR) state that implementing the IT portion of this proposal is estimated with a level of
effort valued at $26,712 (1008 FTE hours X $26.50 per hour).  

Oversight assumes OA-ITSD (DOR) is provided with core funding to handle a certain amount
of activity each year.  Oversight assumes OA-ITSD (DOR) could absorb the costs related to this
proposal.  If multiple bills pass which require additional staffing and duties at substantial costs,
OA-ITSD (DOR) could request funding through the appropriation process.
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ASSUMPTION (continued)

Oversight assumes this proposal authorizes hospital districts located within Iron County to
abolish their existing property tax levies and, upon voter approval, impose a sales tax of up to
one percent to fund the district. Oversight assumes if the voters were to approve a sales tax there
would be revenue generated as well as costs related to holding an election.  There would also be
a reduction of revenue in hospital property tax.

Oversight assumes if the citizens would approve a sales tax to fund the hospital district, the
Department of Revenue would retain a 1% collection fee which would be deposited into the
State’s General Revenue Fund.

The tax must receive voter approval before it could be implemented; therefore, Oversight
assumes this proposal is permissive and, by itself, would have no state or local fiscal impact. 
 

FISCAL IMPACT - State Government FY 2012
(10 Mo.)

FY 2013 FY 2014

$0 $0 $0

FISCAL IMPACT - Local Government FY 2012
(10 Mo.)

FY 2013 FY 2014

$0 $0 $0

FISCAL IMPACT - Small Business

Small business located in a hospital district in Iron County that elects to impose a sales tax will
be required to collect and remit the additional sales tax.

FISCAL DESCRIPTION

The proposed legislation appears to have no fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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